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Engagement Policy Implementation Statement (EPIS) 

Background 

The Department of Work and Pensions (DWP) is increasing regulation to improve disclosure of financially 
material risks.  This regulatory change recognises Environmental, Social and Governance (ESG) factors as 
financially material and pension schemes need to consider how these factors are managed as part of their 
fiduciary duty.  The regulatory changes require that pensions schemes detail in their Statement of Investment 
Principles (SIP) and demonstrate adherence to these policies in an implementation report. 

Statement of Investment Principles (SIP) 

The Wernick Group Pension Scheme (“the Scheme”) has updated its SIP in response to DWP regulation to cover: 

• Policies for managing financially material considerations including ESG factors and climiate change, 
• Policies on the stewardship of the investments. 

The SIP can be found online at the web address https://www.wernick.co.uk/wernick-group-pension-scheme-
statement/ 

Implementation Statement 

The Trustees key investment principles are: 

• To ensure that they can meet their obligation to the beneficiaries of the Scheme 
• To restore the funding position of the Scheme against technical provisions to at least 100% by 5th April 

2029 
• To pay due regard to the Sponsoring Company’s interest in the size and incidence of contribution 

payments 

As part of this the Trustees take a balanced long-term view to investment. To deliver on this principle the 
Trustees have appointed Scottish Widows (SW) and Walker Crips. 

The Scheme’s investments via an SW Insurance Investment Bond (IIB). The SW IIB spreads to the investments 
over a range of different asset classes and geographic regions to reduce risk. 

The Scheme also invests via a Structured Investment Product with Walker Crips to provide FTSE 100 like returns 
over the maximum of a 6-year period, can be paid out earlier on each anniversary from year 2 if the underlying 
investments have performed as expected. The underlying investments are securities which are specifically 
structured to match the return of the FTSE 100, and to hold and administer those securities for the investment 
term. The type of securities that will be issued for this product are called medium term notes, similar to a 
corporate bond or other debt security. 

Trustees consult with SW and Walker Crips on voting behaviour that will support their balanced long-term view 
when a voting event arises. Scottish Widows via the IIB and Walker Crips Structured Investment Product have 
been used as proxy voters. 

SW and Walker Crips have yet to provide full details of their engagement and voting actions for consideration 
by the Trustees. The Trustees will be liaising with both SW and Walker Crips over the course of the next year to 
develop this reporting information ahead of next year’s implementation report. 

This report demonstrates that the Scheme has adhered, as best it can, to its investment principles and its policies 
for managing financially material considerations including ESG factors and climate change. 
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